A Gift from the Seasonality Stock Reports board.


THE MAGIC BOX

The reason that I named this setup the Magic Box was so that you could relate to it and remember it faster. Without relationship to something, it is nothing to us.  It must be something memorable to you before you can set it into your subconscious mind and see it always.  If I said Snow White, or Peter Pan, or Moby Dick you could immediately draw it into your memory because it has relation to your past.  The Magic Box is named to bring good feelings and hope.  Just as Fairy Square and Knight’s Crossing which will become memorable when we do their special presentation later. 

(A) The Magic Box is a pure two-day pattern.  Basically the "close" of a red candle printing on or near lower Bollinger Band with the next day printing an "open white candle" (A1) On day one the Aroon Down is setting at 100 on the indicator and price is near the lower Bollinger Band.  The Candlestick is dark-shadowed.  (A2) On day two, to form the Magic Box, the Aroon Down must drop to 87.50, and price to form a white candle, to complete the box.  No other indicator is watched until this occurs for this setup, just the Bollinger Band and the Aroon Down.


If you see a Magic Box develop, that being, on the first day the Aroon Down going from 100.00 while the close is either on or just above the lower Bollinger Band and the second day the Aroon Down is now 87.50, you have a Magic Box. 

(B) Now, the buy opportunity occurs when the confirmation of two things happens: on day three or few days later the Aroon Down goes to 75.00 and the Williams%R comes above the -50%.  That is the buy.  The Williams must come through the -50%.  It may take more than three days but you must wait for the confirmation of the William%R. I have seen again and again, the Aroon Down come down from 100.00 to zero without the Williams ever crossing the -50%, those are the ones you pass on.  There will be no growth when this happens.  At most there is consolidation or a small drop.  During this process the Aroon Up can rise slowly but without the Williams you have nothing.


There are other Magic Boxes that develop in a stock's life cycle, too, and they, too, can give great growth.  These are the supported median, the floating, and the rising Magic Boxes.  The buy-in criteria, though, will remain the same for all of them.  The Aroon Down comes to the 75.00 and the Williams crosses the -50%.  June 7th, 8th, and 9th accomplish this in the HGR chart, though the William%R took until June 13th to confirm. You must wait. 


Trading: It is highly recommended that you paper trade the system to familiarize yourself with it thoroughly.  As with anything in life nothing is guaranteed, so, always use appropriate stop loss according to your risk tolerance.
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